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Australian Legal Environment Analysis

The Australian law is comprised of various levels of codified and uncodified forms of law. They include the constitution of Australia, legislation that is enacted by the federal parliament of Australia as well as the parliaments of the States and territories of Australia. Other forms of law in Australia include the regulations, which are promulgated by the executive and Australia's common law that arises from rulings that are made by the country's judges. The constitution of Australia is the supreme and legal foundation of the Commonwealth of Australia, and all the laws that are made are guided by it (Tushnet, 2017).
Australia is governed by the rule of law, and any arbitrary decisions which are made by a government official do not supersede the constitution. The constitution of Australia has set out a federal governance system and has divided power between the federal government and each of the states and territories. The constitution has given the federal legislative powers to pass laws that are valid and override any state laws in cases where there are inconsistencies. 

Some laws exist in Australia to protect the consumers, the environment and the business community (Tushnet, 2017). Those laws aim to ensure there is fair competition. They govern the interaction of businesses with its clients, suppliers and other businesses. Whenever a conflict arises in a business or involving competing businesses, then the law is applied. There are also consumer laws, which provide regulations regarding unfair contract terms, product safety laws, consumer rights guarantee, among others. The aim is to ensure there is a good and fair environment for all for doing business. 

Laws That Govern Foreign Direct Investments
Foreign direct investments are critical to the prosperity of the economy of Australia. It helps in bridging the gap between domestic investments needs and domestic savings. The foreign investments in Australia are encouraged through laws that govern the trade, which aid in protecting the investors. The Australian government maintains a foreign investment screening process to ensure that the investments are as per the Australian laws and are of national interest. The country's foreign investment policy framework incorporates the Foreign Acquisition and Takeovers Act 1975 as well as the regulations made under that act (Tushnet, 2017). There are restrictions in sensitive areas such as airports and real estate, which limit equity participation. The aim of the restrictions is to ensure the interests of the local community are considered.

The environment that is created by the government of Australia encourages foreign investments. The favorable laws such as the protection of the investors attract more investors into the Australian environment (Cook et al., 2015). Additionally, there are bodies, which are recognized by law that help in dispute resolutions in cases where there are conflicts that may hinder foreign investments. The screening that is done prevents fraudulent investors who may provide unfair competition from entering the market. That encourages and attracts legit investors to invest in the country as they are sure of fair competition. 

Challenges and Opportunities for American Investors posed by the legal environment

The challenges include adhering and fulfilling all the rules and regulations that are set by the Australian government (Cook et al., 2015). The government has set out some laws that must be followed. Although they are helpful and help in regulating the business, some American investors may shy away from investing due to the tedious process of acquiring operating licenses. The legal environment also restricts investors from fully investing in specific areas such as national airports. Therefore, American investors who may have an interest and expertise in the aviation industry are locked out from investing in the sector. 

The attractive legal environment in addition to the country's natural resources, strategic location, and a stable political and economic environment provides an attractive market for foreign investments (Tushnet, 2017). Foreign investors are taking advantage of the fantastic legal environment that provides a favorable investment environment and that is a great opportunity for American investors. The screening of foreign investors that is as a result of the existing laws encourages investors to invest in the Australian economy since they are assured of fair competition. The explicit rules and regulations also provide an attractive legal environment for investors and an opportunity to American investors. Before investors venture into the Australian market, there are well-defined rules and regulations. For instance, there is the fees act that outlines the fees that are supposed to be paid for foreign investment applications and notices.
Recommendations

An American investor should ensure they have fulfilled all the requirements of operating in Australia. With that, they may successfully navigate the country's legal environment. When an investor follows the due process and acquires all the necessary documentation, then court battles will be non-existent. An investor will have difficulty navigating the country's legal environment when they do not adhere to the set-out rules and regulation.

An American investor should take advantage of the attractive legal environment, which is complemented by Australia's strategic location and stable political environment to make considerable investments in for example the manufacturing industry. Investors investing in Australia are also assured of political risk protection, and that should be a confidence boost and attraction to an American investor.
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